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Bolsas y Mercados Espaiioles (BME)
1s the operating company of all

the securities markets and financial
systems in Spain.

Created in 2001, since 2020 it is part
of the SIX Group, the operator-of

the Swiss stock market and the third
largest European stock exchange
group. The merger of the two stock
exchanges makes SIX the tenth-
largest stock market infrastructure
operator by market capitalisation

in the world.
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BUSINESS UNITS

EXCHANGES

SECURITIES
SERVICES

FINANCIAL
INFORMATION

Markets

Market data

Post trade

Value added services

Management philosophy

BME’s management aims to obtain in a responsible and sustain-
able manner the maximum return on all the assets. As the
management company of the Spanish financial markets and
systems, it is the meeting point through which savings are
channelled to finance companies and, as such, it endeavours
to provide the markets and systems it manages with the
utmost speed, reliability, transparency, efficiency and security.

Variable income
Fixed income
Derivatives
Market data

Clearing

Settlement
and registration

Value added services

Since its incorporation, BME has always been com-
mitted to being a reference for the economy and for
businesses in Spain and Latin America. To achieve this,
its actions are guided by the following principles:

Efficiency in the provision of services:

Integrity in the market, allowing for con-
tracting activity to be carried out simultane-
ously and under the same conditions from
different locations.

Fairness in the procurement environment
through strict compliance with the laws
and regulations of financial markets

and systems.

Transparency and fairness in the market:
providing full information on market
developments, allowing all investors to
operate under the same conditions.

Innovation and cutting-edge technology
to provide the necessary means for the

ticipating in the creation of new financial
products and the development of systems
infrastructures.
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Training is a basic pillar for the sustainable
development of a financial market.

Investor protection to enable per-
manent contact and creates a bond of
between investors and the market.
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Committed to our stakeholders

Employees EEEE—
pioy /Q\

Clients — | m

Suppliers — g

Society — fovq

Regulators and
supervisors

un

16 o 8 hours/employee

Ratio of hours of training received per employee

4.1%

In 2023, the Spanish stock market outperformed the rest
of the European markets by accumulating a dividend yield
of 4.1%, with an average over the last 35 years of 4.03%.

900/0 of BME suppliers are locals

Promoting proximity trade and helping to
reduce emissions

Committed to education through
the BME Institute

We not only ensure the functioning of markets
but also we help everyone to understand how
they work.

Contribution to the Securities Market Law

Publication of the “White Paper on Boosting
the Competitiveness of Spanish Capital Markets".
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Socially responsible company

Every BME share contains a commitment to the markets and to society.

Social

Environmental .\
900/0 of local suppliers

33,201.93 «

Renewable energy consumption 750/0 of local purchasing volume
1,125.18 tonnes of CO: avoided

98% reduction in Scope 2 emissions 1 5 1 thc:jusalnds <|)f euros in patronage
and cultural promotion

Economics 108 million total tax contribution

1.6 million euros of investment in financial education
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Annual performance of major stock market indices in the world

Change in 2023 (%)
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IBEX 35®in 2023
Daily data
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BME Growth consolidates its success

Stock market performance: BME Growth BME Growth maintains its funding Distribution of capitalization by sector
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Fixed Income

Regulated fixed income market
Volume traded on the SENAF platform
(2018-2023) In millions of euros

Alternative bond market
Outstanding at end of period
(2015-2023) In millions of euros

184,017
2023
160,657 161,987
2022
129,579 2021 4,003
101,088 2020
96,316
2019
2018
2017 -
Commercial
2016 Paper
2015 -
2018 2019 2020 2021 2022 2023 Bonds

Derivatives

Traded volume of equity futures IBEX 35¢ futures traded volume Traded volume of equity options

Number of contracts traded on MEFF Number of contracts traded on MEFF Number of contracts traded on MEFF

Period 2021-2023 Year 2021-2023 Year 2021-2023

14,993,323
12,744,324
11,279,153
10,313,726
445,51
5,445,516 4,615,051
2022 2023 2022 2023 2022 2023
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Clearing

Effective amount of Italian sovereign debt 2022

10,000
9,000
8,000
7,000
6,000
5,000
4,000
3,000
2,000
1,000
Jan Feb  Mar

Apr  May Jun  Jul  Aug Sep

Oct

Nov

Dec

2022
2021

2020

DOS ESPANOLE

N
S
N
N
3
S
Q

754 ¢

Settlement and Registration

Outstanding amount of public debt
In billions of euros

1,430.000
1,334.999
1,220.47
1,168.06
1,036.071,057.80
923.08 980.65
229,39 87862
764.98
674.10
618.20 | | |
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
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Products & Services

EQUITY

Contracting of shares of
Spanish, European and
Latin American compa-
nies, shares and
participations of SICAVs,
private equity venture
capital companies,
investment companies,
SOCIMIs, ETFs, warrants,
certificates and other
products. Calculation of
indices (IBEX, Stock
Exchanges)

RENTA FIJA

Public Debt (Treasury
Bills, government
Bonds and deben-
tures); Private fixed
income (corporate
promissory notes,
cédulas mortgage
and territorial bonds,
mortgage securitisa-
tion mortgage-
backed securities
and asset-backed
securities

Companies, issuers;
market members
(investment firms
and investment
services firms and
credit entities)

and, through them,
investors retail

and institutional
investors

Fixed Income Issuers.

Market members
investment services
investment firms and

credit institutions) and,

through them, firms
and individual and

institutional investors

Stock Exchanges
Madrid, Barcelona,
Bilbao and Valencia,
Sociedad de Bolsas,
BME Growth,

BME Scaleup,
LATIBEX, Entorno
Pre Market

AIAF, SENAF,
SEND, MARF

FIXED INCOME

3. Autonomous

communities’
public debt

DERIVATIVES

4. Options and Futures on

shares and indices.
Futures on 10-year
bond and Futures on
stock dividends.
Sectoral futures. Forex
(xRolling); electricity
derivatives

CLEARING

Clearing and settlement
central clearing and
equities, financial
derivatives, repos on
government debt,
interest rate derivatives
and electricity deriva-
tives; Forex (xRolling)

Fixed Income Issuers.
Market members
(investment services
investment firms

and credit institutions)
and, through

them, companies

and individual and
institutional investors

Members of MEFF
and, through them
individual and
institutional investors

Members of MEFF
and through them,
private investors
and institutional
investors

Stock Exchanges
of Barcelona,
Bilbao and
Valencia

MEFF

MEFF
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Accounting and settle-
ment of admitted
securities trading on
the Spanish stock
exchanges, SENAF, SEND,
AIAF, MARF, BME Growth
and LATIBEX.

Register accounting of
CO:z emission emission
allowances. Register for
OTC derivatives and
OTCderivatives and RRM
of Remit

Primary sources of
information, primary
data flows, dissemina-
tion of relevant
information

Collection and
processing of data
from primary sources
of information

License to use
indexes

Transaction Cost
Analysis (TCA)

Iberclear members,
participants of
RENADE, CO:z emitting
companies, REGIS-TR
clients

Major re-distributors,
on-line brokers, Internet
portals (ESIs and credit
institutions)

Professional segment
and BME Inntech
Individuals

Broadcasters

Financial
intermediaries

IBERCLEAR,
RENADE,
REGIS-TR

BME Market Data

BME Inntech

BME Market Data

BME Inntech

Developing and
operating of access to
financial markets

Provision of strategic
consultancy servicesin
the field of financial
markets, technological
advice, business
continuity, financial
communication,
management of
software for financial
institutions

Technological solutions
for financial advice and
portfolio management

Training programmes,
tailor-made courses,
crediting FIA, collabo-
ration with other
institutions, training
for BME shareholders

Individual and BME Inntech
institutional investors

and institutional

investors
Broadcasters BME Inntech
Broadcasters Openfinance

Professionals in the
financial sector and Stock Exchanges of
regulatory bodies, Madrid, Barcelona,
investors individuals, Bilbao and
students, etc.; media; Valencia

police; judges and

magistrates

BME Institute,
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Bilbao — 21

BME's staff is made up of 943* professionals,
who are the company’s main asset. Most of
the workforce is located in Madrid, followed

by Barcelona.

\J Barcelona — 76

Madrid — 827

® Miami 1
- :) Valencia — 13

Bogota —> 5
[ )

The employee data in this report refer on an aggregate basis to the workforce of BME
and the workforce of OpenFinance, a company which manages its labour regime inde-

*as of 31 December 2023 pendently from the rest of BME's employees.
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History

This is the century in Spanish history that saw the construction of the
Lonjas or commodity exchanges, which were meeting places where
markets for grain, wool and silk were set up, a very common practice
in the Mediterranean culture. Some of the buildings housing these
markets have survived, such as those in Palma de Majorca, Zaragoza,
Valencia and Barcelona.

In 1688, the first book describing stock transactions is published, en-
titled “Confusion de Confusiones” (Confusion of Confu-sions), written
by the Spaniard José de la Vega in Amsterdam.

1688

Spain’s first stock exchange was established in 1809. Joseph
Bonaparte I created itin Madrid, in the building of the San
Felipe El Real Convent and Church in the Puerta del Sol. In spite
of this, a stock exchange was not to be set up at that time. The
stock exchange in Spain begins on 10 September 1831 with the
publication of the Law Founding the Madrid Stock Exchange
drafted by Pedro Sainz de Andino. The King Fernando VII founded
the Madrid Stock Exchange in 1831. Its first trading session

took place on 20 October. The first companies to be listed were
banks, railways and steel companies.

1809 /1831

The Bolsa Oficial de Comercio de Barcelona is founded.

The Stabilisation Plan of 1959 causes a considerable rise of the stock
exchange that will last until 1970. The boom in tourism also provided
a new economic stimulus.

1915 ——

1959 ——

— 1890

— 1953

— 1973

Historically, these Lonjas are considered to be the institutions that most
closely resemble the Spanish stock exchange, both in their essence and in
their operations, although the stock exchange, strictly speaking, was born
in Bruge and Amsterdam. The first “Juros Reales” also appeared in thesame
century. These are considered to be the first securities. The “juros” were
government bonds issued in guarantee of a debt or loan, and were usually
requested by the King.

According to the author, the book is about “Curious dialogues between

a shrewd philosopher, a cautious merchant and an erudite investor, describing
the business of dealing in stocks, its origin, etimology, its reality, its game and
its intricacy.”

21 July is the date of the foundation of the Bolsa General de Comercio
de Bilbao.

In 1953, Spain began to open up its economy, producing high growth rates
that benefit the stock exchange.

In 1973, the oil crisis erupted.
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In 1974 a new settlement system starts operating, which will be the
basis for the book-entry system.

The Valencia Stock Exchange was established in 1980.

Spain joined the European Monetary System in 1988, which makes
the country even more attractive. The Securities Market Law, which
came into force in the same year, definitively transformed the Spanish
stock market.

In 1991, MEFF was created as an equity and fixed income derivatives
market. It also set up the Electronic Fixed Income Trading System
and the figure of the Madrid Stock Exchange Investor Ombudsman
was created.

The “CATS" share trading system is replaced in 1995 by the SIBE.
Spectacular growth in trading volumes and capitalisation.

In 1999 the Latin American Securities Market in Euros was born,
the so-called “Latibex".

1974

1980

1988

1991

1995

1999

{<LLKKK

— 1978

— 1986

— 1989

— 1992

— 1998

In 1978, the approval of the Spanish Constitution and the better techniques
applied to the market contributed to the increase in foreign investment.

Spain’s entry into the European Economic Community in 1986 and the
massive influx of foreign investment triggered an economic boom, that came
toanendin October 1987, when the world economies crashed.

In 1989, the continuous market for equities, based on the Toronto market,
began to operate, known as CATS (Toronto Computer Assisted Trading Sys-
tem). It started trading seven major stocks and ended the year with fifty-one.
The year also saw the establishment of the following institutions: the Comis-
i6n Nacional del Mercado de Valores, better known by its Spanish acronym
CNMV (National Securities Market Commission), as the supervisory body
for the securities market, and the Sociedad de Bolsas, in charge of the tech-
nical management of the electronic trading system. The Exchange and Stock
Exchange Agents are replaced by the Management Companies, which are
incorporated as public limited companies.

The new Settlement and Clearing Service will become operational
in 1992. The new book-entry settlement system is launched.

Nearly 8 million Spaniards invested in the stock market in 1998. The stock
market becomes a social phenomenon driven by economic growth, the priva-
tisation process, stock market privatisations, IPOs and the modernisation
of the market.
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Century
XXI

In 2023, the IBEX 35® recovered its pre-covid levels, closing the
year at 10,102 points, with a return of 22%. The MARF celebrated
its 10t anniversary, during which time it has channelled a total

of 70,000 million in financing through 143 issues, of which 14 are
international. SIX and BME became the tenth-largest stock market
by capitalisation, with an estimated value of EUR 8,000 million.
BME launched the IBEX ESG.
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SME

BOLSAS Y MERCADOS ESPANOLES

a SIX company

Comunicacién Corporativa

comunicacioncorporativa@grupobme.es Siguenos en: n m E
Tel. +34 91 589 14 07 ’

www.bolsasymercados.es


https://www.flickr.com/people/archivobme/
https://www.linkedin.com/company/bolsabme
https://www.youtube.com/@BolsaBME
https://twitter.com/bolsabme
https://www.instagram.com/bolsabme

